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Statement of Investment Policies and Goals
Manulife Vietnam USD Surplus

1 Purpose

1.1 Purpose of the Statement of Investment Policies &
Goals

This Statement of Investment Policies and Goals (the “Statement”) has been
prepared by Asset Liability Management to document the manner in which the
assets that comprise the segment shall be invested. This Statement should be
read in conjunction with the recommended strategies in the Vietnam Liability and
Surplus Segment Master Investment Policy. The Statement is a contract between
Manulife Vietnam (*MVL"”) and the Investment Division, which provides the
framework for mutually agreed upon investment objectives, guidelines and
parameters. Investments shall be selected and held in accordance with the
criteria and limitations set forth herein.

Ban Chinh sach va Muc tiéu Dau tu ("Chinh sach") da dugc BO phan Quan ly Ng
C6 chudn bi dé ghi nhan céch thi'c ma cac tai san sé dugc dau tu trong danh
muc nay. Chinh sach nay can dugc doc dong thdi vdi cac chién lugc dugc
khuyén nghi trong Danh muc Vén Cha sé hitu va Ng thudc Chinh sach bau tu
Tong thé Viét Nam. Ban Chinh sach nay la hgp dong gilta Manulife Viét Nam va
BO Phan D&u tu, tao ra khudén khé cho cac muc tiéu dau tu, cac hudng dan va
cac tham s6 dudc thdng nhat chung gilra hai bén. Cac khoan dau tu sé dugdc lua
chon va nam gil theo cac tiéu chi va han mdc néu ra trong tai liéu nay

1.2 Compliance

The Statement is intended to comply with and cascade down from the MFC
Investment Guidelines document (prepared by Investments and approved
annually by a sub-committee of the Board of Directors). _

Chinh sach nay nhdm muc dich tudn tha va cu thé héa Tai liéu Huéng dan dau
tu cia Tap doan Tai chinh Manulife (do B6 phan Pau tu chudn bi va dudc phé
duyét hang ndm bdi mét Ti€u ban cia Hdi déng Quan tri).

The Statement is intended to additionally comply with and cascade down from
the applicable Investment Guidelines of each subsidiary with respect to the
assets and liabilities held within that subsidiary.

Chinh s&ch nay nhdm muc dich b6 sung va cu thé héa Hudng dan dau tu ap
dung cho tirng céng ty con ddi vdi tai san va nghia vu ng trong cong ty con do.

The Statement also takes into account, where possible, other key company
policies such as those listed below. It is also recognized that investment activity
in general must comply with the requirements of these and other relevant
policies not listed.

Chinh sach nay cling tinh dén, néu cd thé, cac chinh sach quan trong khac cua
cOng ty dong thdi cling thira nhan rang hoat déng dau tu ndi chung phai tuan
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thu cac yéu cau cua cac chinh sach nay va cac chinh sach lién quan khac (néu
cd).

» Capital Management Policy (Chinh sach quan ly von)

» Enterprise Risk Policy (Chinh sach rui ro doanh nghiép)

» Fixed Income Securities Credit Policy (Chinh sach tin dung chirng khoan
thu nhap c6 dinh)

» Foreign Exchange Policy (Chinh sach ngoai hoi)

» General Fund Derivatives Usage Policy (Chinh sach phai sinh chung)

» General Fund Securities Lending Policy (Chinh sach cho vay tin dung
chung)

= Global Banking Policy (Chinh sach ngan hang toan cau)

» Inter-Segment Note Policy (Chinh sach héi phi€u danh muc)

» Liquidity Pool Investment Guidelines (Chinh sach dau tu tai san thanh

khoan)

Liquidity Risk Management Policy (Chinh sach quan ly rui ro thanh khoan)

Mortgage Credit Policy (Chinh sach tin dung thé chap)

Pledging Policy (Chinh sach cam két)

Securities Counterparty Policy (Chinh sach déi tac chirng khoan)

Target Asset Mix and Asset Benchmarks Policy (Chinh sach tham chiéu co

cau tai san muc tiéu)

The MFC Investment Guidelines and the other policies listed in this section can
be found on MFCentral under Company Policies. If the policy does not appear,
check the Restricted Policies list and contact the appropriate Policy Coordinator.
Hudng dan dau tu cda Tap doan Tai chinh Manulife va cac chinh sach khac dé
cdp trong muc nay c6 thé tim thay tai MFCentral — Chinh sach céng ty. Néu
khong co, hay tim tai danh sach cac chinh sach han ché va lién hé doi ngl phu
trach chinh sach.

1.3 Approval Process

The following individuals shall review and approve the Statement of Investment
Policies and Goals biennially:

Cac ca nhan sau day sé xem xét va thong qua Chinh sach va Muc tiéu Dau tu hai
nam mot lan:

= EVP & CFO, Asia Division;

Pho chu tich digu hanh & Gidm ddc Tai chinh, Khu vuc Chau A
= AVP & CFO, Vietnam;

Trg ly Phd cha tich & Giam doc Tai chinh, Viét Nam;
= SVP & Head of Investments, Asia General Account;
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Pho chu tich cao cdp va Trudng Bé phan Pau tu, Tai khoan Chung Chau
A;
» EVP Treasury and Capital Markets; and
Phé chu tich diéu hanh Phu Trach Nguon von va Thi truGng von; va
= VP & Head of Global Asset Liability Management.
Phé chu tich & Trudng Uy ban Quan ly Tai san Ng/Cé Toan cau.

Any amendments to the statement of Investment Policies and Goals must be
presented to the Vietnam and Asia Divisional ALCOs, and approved by the above
listed authorities.

B4t ky slra doi nao cho Ban tuyén b vé chinh sach va muc tiéu dau tu phai dugc
trinh bay cho cac Uy ban Quan ly Tai san Ng/C6 (ALCO) cua Viét Nam va Chau A
phai dugc cac Uy ban néu trén phé duyét.

1.4 Effective Date

This Statement is effective from April 30, 2016.
Chinh sach nay co hiéu luc tir ngay 30 thang 04 nam 2016.
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2 Segment Overview

2.1 High Level Product Description

The assets in this segment represent surplus funds and assets backing non-
policy liabilities. The surplus funds are excess assets not needed to back liability
requirements within the legal entity.

Tai san trong Danh muc nay dai dién cho cac quy thidng du va tai san dé bao
dam cho cac nghia vu ng khong lién quan dén chi hgp dong. Cac quy thang du
la tai san thang du’ vuot qua s6 tai san can thiét d€ dap (ing yéu cau trach nhiém
phap ly trong phap nhan.

Operating portfolios exist to manage business operations while core asset
portfolios are invested with the intent of maximizing return within an acceptable
degree of risk.

Danh muc dau tu phuc vu hoat déng ton tai d€ quan ly hoat ddng kinh doanh
trong khi danh muc dau tu tai san cot 16i dugc dau tu véi muc dich t6i da hoa Igi
nhuan trong pham vi rti ro chdp nhan dugc.

2.2 Expected Cash Flows

Core portfolios are not generally affected by cash flow volatility. These portfolios
earn investment income for the segment and are managed to benchmarks and
performance measured.

Cac danh muc dau tu cot 16i thudng khong bi anh hudng bdi su’ bién dong cua
dong tién. Cac danh muc dau tu nay tao ra thu nhap tUr dau tu cho danh muc
nay va dugc quan ly theo danh muc tiéu chuén va hiéu qua danh muc dugdc do
ludng va danh giad theo danh muc tiéu chuan nay.

2.3 Liquidity Requirements

This segment is required to maintain a core amount of liquidity at all times.
Danh muc nay can phai duy tri mét mic thanh khoan vao moi thai diém.

2.4 Currency

Assets are segmenteq and denominated USD. ,
Tai san dugc phan bd vao cac danh muc va thé hién bang do la My (USD)

2.5 Duration

Not applicable.
Khong ap dung.
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3 Investment Parameters

3.1 Investment Mandate

The Segment is invested in accordance with the Surplus Target Return
Investment Strategy.
Danh muc dugc dau tu theo Chinh lugc Bau tu Tang trudng Quy Thang Du.

A target asset mix is established for the segment to optimize returns considering
risk-based capital required, downside risk and management risk tolerances and
to minimize potential risk exposure related to long-term contractual minimum
return guarantees.

Cd cdu tai san muc tiéu dudc thiét 1ap cho danh muc dé téi uu hod Igi nhuén
dua trén cac rui ro vé von, mirc d6 chap nhan rdi ro giam gia va rui ro quan ly va
dé giam thi€u rdi ro tiém &n ddi véi cac khoan bao dam hoan tra hdp dong dai
han.

Target asset mixes and allowable tactical ranges are approved by the ALCO and
reviewed regularly. ALM has the responsibility to monitor the asset ix and
recommend any asset mix rebalancing when needed.

Co cau tai san muc tiéu va pham vi dau tu cho phép dugc phé duyét bdi ALCO
va dugc xem xét dinh ky thudng xuyén. ALM cd trach nhiém giam sat va dé xuat
tai can bang lai co cau tai san nay khi can thiét.

Manulife Asset Management (Vietnam) has authority to take tactical positions
with the determined range. These positions will be periodically communicated to
the ALCO.

Cong ty quan ly quy Manulife Viét Nam c6 quyén quyét dinh dau tu trong pham
vi cho phép. Nhitng quyét dinh nay sé dugc thong bao dinh ky cho ALCO.

Please see the Vietnam Liability and Surplus Segments Master Investment Policy
for details on this investment strategy.

Vui Iong tham khao Danh muc Von Chu sé hitu va Ng thudc Chinh sach bau tu
Téng thé Viét Nam dé biét chi tiét vé chién lugc dau tu’ nay.
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4 Sign Offs

The undersigned, on behalf of their business units, have read and agree with the
investment objectives and investment management parameters set out in this
Statement. The parties acknowledge that the investment objectives may be
further defined in order to provide greater clarity. This Statement will remain in
effect until such time that a restated and amended Statement is prepared.

Ngudi phé duyét dugi day, thay mat cac b phan, da doc va déng y vdi cac muc
tiéu dau tu va cac thong s6 quan ly dau tu dugc néu trong Chinh sach nay. Cac
bén déng y rdng cidc muc tiéu dau tu cd thé dugc xac dinh chi tiét dé lam rd
hon. Chinh sach nay s& cé hiéu luc cho dén khi cé Chinh sach stra ddi khac.

Date:
Philip Witherington
EVP & CFO, Asia Division

Date:
Felix Lai
AVP & CFO, Vietham

Date:

Robin Li
SVP & Head of Investments, Asia General Account

Date:

Halina K. von dem Hagen
EVP Treasury and Capital Markets

Date:

Gerald Posthuma
VP & Head of Global Asset Liability Management
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